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June 1, 2009

The Honorable Denise Ducheny

Chair, Senate Budget Committee

State Capitol, Room 5035
Sacramento, California 95814

RE: Governor’s proposal to eliminate Adult Day Health Care - REJECT
Dear Senator Ducheny:
We are stunned by the Governor’s May 29, 2009 proposal to completely eliminate ADHC as a Medi-Cal benefit. While recognizing the dire fiscal situation confronting the Budget Conference Committee and leadership, it is irresponsible and simply reckless to push 36,000 low income frail elders and disabled out of a program that is their lifeline to living in the community. 
As you know so well, ADHC is a Medi-Cal funded alternative to long term nursing home stays. Eliminating the benefit will shutter the 327 programs across the state and will irreparably harm our displaced medically vulnerable participants and their caregivers. We estimate that 11% of our participants, going to a nursing facility or hospital bed within 30-45 days of discharge from ADHC, will erase the entire General Fund savings of $117,000 million and more. The actual percentage will be closer to 25% and climb higher with every week after discharge.
The medical conditions and lack of social supports underlying the need for ADHC will not eliminated along with the program, only the location for needed care, which, for many, will be an emergency room, hospital bed, nursing facility, psychiatric hospital or jail as their physical, mental, or cognitive conditions de-stabilize. 
Working caregivers will be thrown into crisis as they are faced with giving up a paying job and facing their own impoverishment or face placing their loved one in an institution. Their own physical and mental health will decline due to their inability to manage care without the support of ADHC, which in some cases will lead to increased neglect or abuse.

Local communities will lose a valuable resource and closures will add to economic misery. 

Closing programs requires breaking leases and vendor contracts, laying off staff, and removing the economic contribution of each center to their community.
Approximately 6,500 workers will be laid off and qualify for unemployment benefits.

$238,076 million in federal funds will be lost.
Thirty years of progress developing home and community-based alternatives will be wiped out. Institutional care will be the only option left for thousands of elderly and disabled just as the demographic trends and national policy are shifting towards ADHC and home and community care.

We have been working in all haste with our leadership and the Legislative Analyst on alternative savings proposals for your consideration and will provide them to you urgently. Please reject this reckless proposal to eliminate ADHC in favor of a more reasonable savings plan that preserves ADHC services for the neediest among our beneficiaries. 
Sincerely yours,


Lydia Missaelides, MHA
Executive Director
cc:
Senator Dutton, Vice-Chair, Budget Committee

Senator Leno, Member Budget Committee

Senator Lowenthal, Member Budget Committee

Senator Mimi Walters, Member Budget Committee 
Diane Van Maren, Consultant

Seren Taylor, Senate Minority Fiscal Director

President Pro Tempore Steinberg

David Panush, Office of the President Pro Tempore

Senate Republican Leader Dennis Hollingsworth

Senator Alquist, Chair, Senate Health Committee

Senator Fletcher, Vice-Chair, Senate Health Committee
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